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SUB J : BOLIVIAN FOREIGN MINISTER RELEASES SECRETARY KISSINGER'S 
LETTER AND ANNOUNCES REQUEST TO U.S. FOR FINANCIAL AID 

1. BOLIVIAN FOREIGN MINISTER, GENERAL GUZMAN, HAS RELEASED TO 
THE PRESS THE LETTER FROM SECRETARY KISSINGER DELIVERED FEB. 28 

BY THE AMBASSADOR AND ANNOUNCED THAT THE SECRETARY TOOK UNDER 
CONSIDERATION A BOLIVIAN REQUEST FOR FINANCIAL ASSISTANCE FOR 
RECONSTRUCTION OF FLOOD DAMAGE. IN HIS PRESS CONFERENCE REMARKS, 
GUZMAN SAID THAT HE HAD ALSO PRESENTED TO SECRETARY KISSINGER 
THE BOLIVIAN CASE FOR SPECIAL PREFERENCE FOR LOANS BECAUSE OF 
ITS STATE OF UNDERDEVELOPMENT COMPOUNDED BY ITS LACK OF A SEA- 
COAST. HE SAID TOO THAT HE ASKED THE SECRETARY FOR SPECIAL 
"NON-REIMBURSABLE" FINANCING FOR THE SUBSTITUTION OF COCA PRODUC- 
TION. THESE REMARKS, HE SAID, WERE WELL RECEIVED BY THE U.S. 
SECRETARY OF STATE, ALTHOUGH NO FORMAL RESPONSE GIVEN. 

2. THE MINISTER SOUGHT WITH SECRETARY KISSINGER. HE STATED THAT 
LATIN AMERICANS, ESPECIALLY BOLIVIANS, BELIEVE THEY WILL 
RECEIVE ANSWERS TO PROPOSITIONS PUT TO SECRETARY AT THE 
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3. AMPLE PRESS COVERAGE WAS GIVEN TO THE MINISTER'S PRESS 
CONFERENCE. U.S. ASSISTANCE WAS FEATURED AS IF IT WERE ASSURED. 

AN EDITORIAL IN DIARIO THE FOLLOWING DAY CREDITS THE U.S. WITH 

ITS GENOROSITY IN COMING TO BOLIVIA'S ASSISTANCE WITH RECONSTRUC- 
TION LOANS. 

4. UNLESS DEPARTMENT INSTRUCTS US TO THE CONTRARY, WE SHALL 
ATTEMPT TO STEER ANY REQUESTS TO US FOR FINANCIAL AID 

FOR FLOOD DAMAGE RECONSTRUCTION TOWARD IBRD AND IDB AS WELL AS 
TO AID. WE ALSO BELIEVE THE GOB SHOULD BE ENCOURAGED TO PRESENT 
ITS NEEDS IN THIS REGARD TO THE CIAP IN THE COUNTRY REVIEW 
SCHEDULED FOR NEXT MONTH. THE REQUEST FOR A CROP SUBSTITUTION 
CREDIT WILL BE REVIEWED WITH PERRY SHANKLE, ARA BUREAU NARCOTICS 
ADVISOR. NOW IN LA PAZ. 

5. WE SHALL BE MOST APPRECIATIVE FOR ANY GUIDANCE DEPT CAN 
GIVE US 

STEDMAN 
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